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- This provision would modify the farmland tax relief credit as proposed in the version of SB
114 passed by the Senate, but would increase the funding level for each year of the 1999-01
biennium\ from $15 million to $20 million. The averdge tax credit would increase from an

estimated 3260 under SB 114 to $347. Under current Jaw, the average tax credit is estimated at
$184. ' :

10.  YNax Exemption for Air Carriers with Hub Terminal Facilities. ¥ Provide an -
exemption from Chapter 70 property taxes and from Chapter 76 state ad valorem taxes for all
property owned by an air carricr that operatés an air carrier hub terminal facility in Wisconsin,
effective with property ugsessed as of Janugfy 1, 2000. Define air carrier hub terminal facility as a
facility from which the aig carrier opergied at least 45 common carrier departing flights each
weekday in the prior yeat, either to 13/6r more nonstop destinations on which the general public
may fly or to nonstop destinatiogs fo the purpose of transporting cargo and air freight. Require
DOR to promulgate an administrive rule defining "nonstop” for purposes of this provision.
Reduce estimated transportation /i revenue from air carriers by $748,800 in 1999-00 and
$1,497,600 in 2000-01. Currenyly, the exgmption would apply only to Midwest Express Airlines.

Create a new, transpOrtation fund appropriation for the acronautics assistance program and
specify that all proceeds/from the ad valorem\tax on air carriers would be deposited in this
appropriation. Estimate the amounts deposited in this appropriation at $7,293,400 SEG in 1999-00
and $6,349,600 SEG ix 2000-01. Reduce the existidg appropriation for aeronautics assistance by
$8,042,200 SEG in 599.00 and $7,847,200 SEG in 2Q00-01 to reflect the creation of the new
appropriation. Totpf funding for aeronautics assistance would decrease by $748,800 SEG in 1999-
00 and $1,497,600' SEG in 2000-01. . .

11. /Property Tax Exemption for Certain "Motion Picture Theatre Equipment. Provide a
property tax/exemption for projection equipment, sound systems an theatre screens owned and
used by mdtion picture theatres, effective with property assessed as of January 1, 2000. Estimate
decreased state forestry taxes at $2,000 (SEG) in 2000-01. The value oRne affected property is
estimatdd at $9.8 million, statewide. Assuming the property is taxed at the's| atewide average tax
rate fAr cities, the gross taxes on the property are estimated at $252,000. ARer deducting state
propérty tax credits, the net taxes on the propetty are estimated at $236,000." The*prof osal would
shift the taxes on the property that would become exempt to property that remains taxable. .-

12. ~ Property Tax Exemption for Digital Broadcasting Equipment. Provide a property
tax exemption for digital broadcasting equipment owned and used by licensed television and radio
stations, effective with property assessed as of January 1, 2000, Specify that the exemption does
not extend to property of cable television systemns. This provision would reduce state forestry tax
revenues by an unknown amount and would shift taxes from the exempt propetty to other property
that remains taxable. Based on information provided by local assessors and by broadcast industry
sources, broadcasting equipment has a 1999 value estimated at $165 million, but the portion of that
value that is comprised of digital equipment is unknown. As digital equipment replaces analog
equipment, the tax base would decline from $165 million to $0, but analog equipment will continue
to be used until 2006, or later, under the Federal Communications Commission mandate requiring



digital broadcasting. Currently, the property taxes on broadcasting equipment are estimated at $4.2
million, of which an estimated $33,000 is state forestry taxes.

\ Retention of the Municipal "Best Practices” Audit Function. Provide $41,700 GPR
annuhlly, alithorize 1.0 GPR unclassified legislative auditor position to converf an expiring project
positionNp permanent status and eliminate the scheduled July 1, 1999, pepeal of the Legislative
Audit Burequ's municipal "best practices" audit function. Delete $47,800 GPR annually and 1.0
GPR budget 2ad policy analyst position in the Department of Co; e that has been vacant for
almost one year. ﬁ '

14.  Assigy ' ent of Lottery Prizes. Allow lottery/:fézs to be used as secunty for a loan
or assigned to another Pperson, as outlined below. /

a Lottery Prizé\as Loan Security. Provide that a lottery prize winner may use a lottery
prize or part of a lottery prize s security for a loaf if authorized by a court order. Provide that any
prize winner who intends to use'gart or all of 4 lottery prize as security for a loan must petition the
circuit court of the county in whicinthe prize’ winner resides or the circuit court of Dane County for
a court order confirming the use of a Iqttery prize as security for a loan. Require the circuit court of
the county in which the prize winner p¥gides or the circuit court of Dane County to issue an order
confirming the use of a lottery prize a8 secwgity for a loan only if all of the following occur:

(1)  The prize wihney/s represented\yy independent legal counsel. -

(2) A copy of the contract that provides\{or using any part of the lottery prize as secunty‘
for the loan is attached to e petition. -

(3)  The cofitract is executed by the prize winnky, is subject to the laws of this state and
provides that the prize winner has the right to caricel the comixact until midnight of the 3rd business
day after the date gn which the prize winner entered into the cohgract. :

() The prize winner attests, by swom affidavit, that he\pr she is of sound mind, is not
acting undc duress and acknowledges that the state will not make anhof the lottery prize payments
- ot parts o ottery prize payments to the prize winner that are being used as security for the loan in
the evfx the prize winner defaults on the loan.

/ ) The prize winnet, by sworn affidavit, provides the court with'Wn accounting of all
claims to, or judgments, liens, security interests, gamishments; assignments or attachments against,
all or any part of the lottery prize payments. :

(6)  The prize winner prowdes the court a certification from the lottery admihjstrator that
lists the amounts of the lottery prize payments, if any, that the administrator is requited b withhold
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ARC......Kratochwill — TP (12), Property tax exemption for digital

broadcasting equipment
FOR 1999-01 BUDGET — NoOT READY FFOR INTRODUCTION

CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

fOO/\/

At the locations indicated, amend the substitute amendment as follows:
/1. Page 811, line | : after that line insert:
| “SECTION 1653f. 70.111 (25) of the statutes is created to read:
70.111 (25) DIGITAL BROADCASTING EQUIPMENT. Digital broadcasting eqdpﬁent
owned and used by a radio station or a television station, except that this subsection
does not apply to digital broadcasting. equipment that is owned and used by a cable

W
television system, as defined uudw[é. 66.082 (2) (d).”.

\/ 2. Page 1600, line 3: after that line insert:
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“(%3) DIGITAL BROADCASTING EQUIPMENT. The treatment of section 70.111 (25)
of the statutes first applies to the property tax assessment as of January 1, 2000.”.

(END)
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ARC.......Kratochwill — TP (12), Property tax exemption for digital

broadcasting equipment
FoR 1999-01 BUDGET — NoOT READY FOR INTRODUCTION

CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
- TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 811, line 18: after that line insert:
- “SECTION 1653f. 70.111 (25) of the statutes is created to read:
70.111 (25) DIGITAL BROADCASTING EQUIPMENT. Digital Broadcasting equipment
owned and used by a radio station or a television station, except that this subsection
does not apply to digital broadcasting equipment that is owned and used by a cable

television system, as defined in s. 66.082 (2) (d).”.

2. Page 1600, line 3: after that line insert:
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1 “(22tx) DIGITAL BROADCASTING EQUIPMENT. The treatment of section 70.111 (25)
2 of the statutes first applies to the property tax assessment as of January 1, 2000.”,

3 (END)



